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May 8, 2007

Rep. Steven Bieda

Chair, Tax Policy Committee

789 Anderson House Office Building
124 North Capitol

P.O. Box 30014

Lansing, MI 48909-7514

Dear Representative Bieda:
Re:  HB 4433, HB 4434, HB 4435, HB 4436, HB 4437

In anticipation of the meeting of the Tax Policy Committee currently scheduled to be held
on May 9, 2007 to discuss the aforementioned legislation, please accept this written
testimony in support of these bills generally and specifically in support of HB 4433 and HB

4436.

I have practiced before the Michigan Tax Tribunal for many years, primarily on behalf of
municipalities. It has been my view that municipalities are at a financial disadvantage with
respect to Tax Tribunal appeals, given that they bear the total cost of the appeal process,
including litigation, while realizing the benefit of only a small portion of the total taxes at
issue. Because municipalities often can not afford the cost of litigating an issue at appeal,
they ultimately settle a case on terms not necessarily beneficial to all taxing municipalities
involved. Thus, the process of mediation outlined in HB 4433 will be very attractive to my
clients, in that it will most certainly increase the efficiency and speed with which Tax
Tribunal appeals will be resolved and will reduce the cost of property tax appeals to the
parties. Many states, including Georgia, Idaho, Louisiana, Massachusetts, Montana, New
York, Oregon, Tennessee, Texas and West Virginia have successfully adopted some form
of mediation or alternative dispute resolution to assist the parties in resolving tax disputes
without incurring the risk and cost of litigation. I strongly support the adoption of the
mediation process provided by HB 4433 for the Michigan Tax Tribunal.
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For several years I also served as a Hearing Referee in the Tax Tribunal’s Small Claims
Division. During that time I became a strong proponent of the small claims process
specifically with respect to the cost savings realized by the parties and the efficiencies
provided to and by the Tax Tribunal. Thus, I strongly support HB 4436, which will further
streamline the small claims process by increasing the filing threshold for small claims cases,
thereby allowing more parties to utilize the process. I also support the provisions of HB 4436
which allows the Tribunal to review and modify administrative law judge or hearing referee
decisions in that such Tribunal review will increase consistency in Tribunal decisions and
will better ensure compliance with Tribunal precedent.

Thank you for the opportunity to present my comments to the Committee.

Sincerely,

R, SWIFT, COLLINS & SMITH, P.C.

Ste n Lasher
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